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To The Members of
North Tukvar Tea Company Limited       
 
Report on the Ind AS  Financial Statements    

We have audited the accompanying  Ind AS financial statements of North Tukvar Tea Company Limited 
(‘the Company’), which comprise the Balance Sheet as at 31st March 2018, the Statement of Profit 
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of 
Changes in Equity for the year then ended, and a summary of significant accounting policies and 
other explanatory information.

Management’s Responsibility for the Financial Statements   

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of  the 
Companies Act, 2013 (“the Act”) with respect to the preparation of these  Ind AS financial statements 
that give a true and fair view of the financial position, financial performance (including other 
comprehensive income), cash flows and changes in equity of the Company in accordance with 
the accounting principles generally accepted in India, including the Indian Accounting Standards 
specified in the Companies (Indian Accounting Standard) Rules, 2015 (as amended) under Section 
133 of the Act. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the  Ind AS financial statements that give a true and fair view and are 
free from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility      

Our responsibility is to express an opinion on these  Ind AS financial statements based on our 
audit. 

We have taken into account the provisions of the Act and the rules made thereunder, including the 
accounting and auditing standards and matters which are required to be included in the audit report 
under the provisions of the Act and the Rules made thereunder. 

We conducted our audit of the  Ind AS financial Statements in accordance with the Standards on 
Auditing specified under Section 143(10) of the Act . Those Standards  require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 
the Ind AS financial statements are free from material misstatement.    

An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the  Ind AS financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the  Ind AS financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal financial control relevant to the Company’s preparation of the  Ind AS financial statements 
that give a true and fair view in order to design audit procedures that are appropriate in the 
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circumstances. An audit also includes evaluating the appropriateness of the accounting policies used 
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as 
evaluating the overall presentation of the  Ind  AS financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the  Ind AS financial statements.

OPINION        

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid  Ind AS financial statements give the information required by the Act in the manner so 
required and give a true and fair view in conformity with the accounting principles generally accepted 
in India,including the Ind AS, of the state of affairs of the Company as at 31st March 2018 and its 
Profit (including other comprehensive income), its cash flows and the changes in equity for the year 
ended on that date. 

Emphasis of Matters        

We draw attention to the following matter in the Notes to the financial statements:                                                                   

A.   Note 22(iv) in the financial statement indicates that the Company’s accumulated losses has fully 
eroded its net worth. The fact stated in the said note of the financial statements along with 
the other matters, indicates the existence of a material uncertainty that may cast doubt about 
the Company’s ability to continue as a going concern. However, the financial statements of the 
company have been prepared on a going concern basis for the reasons in the said note. 

 Our opinion is not modified in respect of these matters.

OTHER MATTER       

The corresponding financial information of the Company as at and for the year ended March 31st, 
2017 and the transition date opening balance sheet as at April 1st, 2016 included in these  Ind AS 
financial statements, are based on the previously issued financial statements for the years ended 
March 31st, 2017 and March 31st, 2016, prepared in accordance with the Companies (Accounting 
Standards) Rules, 2006 (as amended) which were audited by us, on which we expressed an unmodified 
opinion. These financial statements have been adjusted for differences in accounting principles to 
comply with Ind AS and such adjustments on transition to Ind AS which has been approved by the 
Company’s Board of Directors have been audited by us.

Our opinion is not modified in respect of this matter.      

Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central 
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the 
Annexure ‘A’ a statement on the matters specified in the paragraph 3 and 4 of the Order. 

2 As required by Section 143 (3) of the Act, we report that: 

 a. We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit;

Independent Auditors Report (Contd.)
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 b. In our opinion proper books of account as required by law have been kept by the Company 
so far as it appears from our examination of those books; 

 c. The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the 
Statement of Changes in Equity dealt with by this Report are in agreement with the books of 
account;

 d. The going concern matter prescribed in sub-paragraph (a) under Emphasis of Matters 
paragraph above, in our opinion, may have adverse effect on the functioning of the company.

 e. In our opinion, the  aforesaid Ind AS  financial statements comply with the Indian Accounting 
Standards specified under  Section 133 of the Act, read with Rule 7 of the Companies(Accounts) 
Rules, 2014;     

  f. On the basis of the written representations received from the directors as on 31st March 
2018 taken on record by the Board of Directors, none of the directors is disqualified as on 
31st March 2018 from being appointed as a director in terms of Section 164 (2) of the Act;

 g. With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate Report in 
Annexure ‘B’; and     

  h. With respect to the other matters to be included in the Auditor’s Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, (as amended), in our opinion and 
to the best of our information and according to the explanations given to us: 

  i. the Company has disclosed the impact of pending litigation as at 31st  March 2018 on its 
financial position in its  financial statement - Refer Note No. 22(i) to the  Ind AS financial 
statements;    

   ii. the Company did not have any  long term contracts including derivative 

  iii. there were no amount which was required to be transferred to the Investor Education 
and Protection Fund by the company.

For SALARPURIA JAJODIA & CO.
Chartered Accountants

(Firm ICAI Reg. No.302111E)
7, C.R. Avenue SIDDHARTH JHAJHARIA
Kolkata – 700072 Partner
Dated, the 28th day of May, 2018.   (Membership No. 58419)
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The Annexure referred to in our Independent Auditors’ Report to the members of the Company on 
the  Ind AS financial statements for the year ended 31st March 2018, we report that:
i. a) The Company has maintained proper records showing full particulars, including quantitative 

details and situation of fixed assets.     
 b) As per the information and explanations given to us, fixed assets have been physically 

verified by the Management at reasonable intervals, in our opinion, is reasonable having 
regard to size of the Company and nature of its business. According to the information and 
explanations given to us, no material discrepancies were noticed on such verification.  

 c) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the title deeds of immovable properties are 
held in the name of the Company.     

ii. Since there is no inventory so clause (ii) of the said order is not applicable. 
iii. According to the information and explanations given to us, the company has not granted any 

loans, secured or unsecured to companies, firms, limited liability partnership or other parties 
covered in the register maintained under Section 189 of the Companies Act, 2013. Hence, 
comments on sub-clause (a) to (c) of clause 3(iii) the said orders do not arise.

iv. In our opinion and according to the information and explanation given to us, the company has 
complied with the provision of Section 185 & 186 of the Act, with respect to the loans and 
investment made whereever applicable.      

v. According to the information and explanations given to us, there is no such deposits, taken by 
the  company , for which directives issued by the Reserve Bank of India and the provisions  of 
section 73 to 76  or any other relevant provisions of the Companies Act, 2013 and the rules 
framed there under, are required.      

vi. According to the information and explanations given to us, maintenance of cost records under 
sub section 148(i) of Companies Act, 2013 is not required.

vii (a) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company is regular in depositing 
undisputed statutory dues including provident fund, employee’s state insurance, income 
tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and other 
statutory dues to the appropriate authorities and there were no outstanding statutory 
dues as at 31st March, 2018 for a period of more than six months from the date they 
became payable. 

 (b) According to the information and explanations given to us, the details of disputed statutory 
dues, against which  has not been  deposited, is given below:

Nature of Tax Amount Involved Related Year Forum (where it is pending)
Sales Tax ` 42,854/- 1999-2000 Assistant Commissioner
Sales Tax ` 1,24,615/- 2002-2003 West Bengal Taxation Tribunal
Sales Tax ` 12,73,057/- 2005-2006 Joint Commissioner
Sales Tax ` 3,20,888/- 2007-2008 West Bengal Appellate Board
Sales Tax ` 6,48,721/- 2008-2009 West Bengal Appellate Board
Sales Tax ` 33,966/- 2009-2010 West Bengal Appellate Board

Annexure 'A' to the Independent Auditors Report
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viii. According to the records of the Company examined by us and the information and explanations 
provided to us, the Company has not defaulted in repayment of loans or borrowings to a 
Financial Institutions, Banks or Government or  dues to debenture holders. 

ix. The Company has not raised any money by way of initial public offer or further public offer ( 
including debt instruments) or Term Loan during the year. Hence the clause 3(ix) of the order is 
not applicable.      

x. According to the information and explanations given to us, no fraud by the Company or on the 
Company by its Officer or Employees has been  noticed or reported during the course of our 
audit.      

xi. According to the information and explanations given to us and based on our examination of 
the records of the Company, no Management Remuneration has been paid by the Company. 
Accordingly Paragraph 3(xi) of the said order is not applicable.

xii. The Company is not a Nidhi Company as specified in the Nidhi Rules, 2014. Accordingly, 
paragraph 3(xii) of the Order is not applicable.      

xiii. According to the information and explanations given to us and based on our examination of the 
records of the Company, transaction with the related party are in compliance with section 177 
and 188 of the act where applicable and such transaction have been disclosed in the financial 
statement as required by the applicable accounting standard.   

xiv. According to the information and explanations given to us and based on our examination of 
the records of the Company, the Company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year. Accordingly  
paragraph 3(xiv) of the Order is not applicable to the Company.    

xv. According to the information and explanations given to us and based on our examination of the 
records of the Company, the Company has not entered into non-cash transactions with directors 
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.  
    

xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of India 
Act, 1934. 

For SALARPURIA JAJODIA & CO.
Chartered Accountants

(Firm ICAI Reg. No.302111E)
7, C.R. Avenue SIDDHARTH JHAJHARIA
Kolkata – 700072 Partner
Dated, the 28th day of May, 2018.   (Membership No. 58419)

Annexure 'A' to the Independent Auditors Report (Contd.)
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of North Tukvar Tea Company 
Limited (“the Company”) as of 31st  March 2018 in conjunction with our audit of the Ind AS financial 
statements of the Company for the year ended on that date.      
 

Management’s Responsibility for Internal Financial Controls     

The Company’s management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants 
of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its 
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013. 

Auditor’s Responsibility       

Our responsibility is to express an opinion on the Company’s internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on 
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of 
Internal Financial Controls and both issued by the Institute of Chartered Accountants of India. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls 
over financial reporting was established and maintained and if such controls operated effectively in 
all material respects.       

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. Our 
audit of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a material weakness exists, 
and testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the  Ind AS financial statements, whether due to fraud or 
error.       

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company’s internal financial controls system over financial reporting.  
     

Annexure 'B' to the Independent Auditors Report
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Meaning of Internal Financial Controls over Financial Reporting  

A company’s internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of  Ind 
AS financial statements for external purposes in accordance with generally accepted accounting 
principles. A company’s internal financial control over financial reporting includes those policies and 
procedures that:       

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company;    

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the company are being made only in accordance with authorizations 
of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company’s assets that could have a material effect on the 
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting   

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion       

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at 31st March 2018, based on the internal control over financial reporting 
criteria established by the Company considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India.

For SALARPURIA JAJODIA & CO.
Chartered Accountants

(Firm ICAI Reg. No.302111E)
7, C.R. Avenue SIDDHARTH JHAJHARIA
Kolkata – 700072 Partner
Dated, the 28th day of May, 2018.   (Membership No. 58419)

Annexure 'B' to the Independent Auditors Report (Contd.)
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The accompanying notes are an integral part of the Financial Statements
As per our report of even date annexed
For  SALARPURIA JAJODIA & CO. For and on behalf of the Board of Directors
Chartered Accountants
(Firm ICAI Reg. No.:  302111E)
SIDDHARTH JHAJHARIA S.K. JAJODIA S. PATODIA 
Partner Director Director
(Membership No. : 58419) (DIN : 06842196) (DIN : 06562065)
7 C.R. Avenue, Kolkata - 700072
Dated, the 28th day of May, 2018

Balance Sheet as at 31st March, 2018

   Notes   As At 31.03.2018          
` 

  As At 31.03.2017  
` 

  As At 01.04.2016  
`  

ASSETS
  (1)  NON-CURRENT ASSETS 
     (a)   Property, Plant and Equipment 2         6,426,870         6,713,968         7,001,066 

 (b)   Financial Assets 
(i)  Investments 3       14,519,575       11,093,950         9,348,150 

 (c)   Deferred Tax Assets (Net) 4         5,674,293         4,530,936         5,266,591 
 (d)   Current Tax Asset (Net) 5             294,898             204,898             294,898 
 (e)   Other Non- Current Assets 6       12,937,058       12,884,558       12,833,558 

 Total Non-Current Assets       39,852,694       35,428,310       34,744,263 
  (2)  CURRENT ASSETS 

    (a)   Financial Assets 
 (i)  Cash & Cash Equivalents 7         3,252,165         1,788,905               34,961 
 (ii)  Other Financial Asset 8             121,507         1,270,744         1,270,744 

 (b)   Other Current Assets 9             798,103             696,123         1,513,043 
 Total Current Assests         4,171,775         3,755,772         2,818,748 
 Total Assets       44,024,469       39,184,082       37,563,011 

 EQUITY AND LIABILITIES 
  (1)  EQUITY 

  (a)   Equity Share Capital 10A       24,037,500       24,037,500       24,037,500 
    (b)   Other Equity 10B    (25,830,708)    (29,586,739)    (35,789,078)

 Total Equity       (1,793,208)       (5,549,239)    (11,751,578)

  (2)  LIABILITIES 
 NON-CURRENT LIABILITIES 
 (a)   Financial Liabilities 

 (i)  Borrowings 11         9,915,341         9,182,579                        -   
 (ii)  Other Financial Liabilities  12       25,100,000       24,933,588       24,938,298 

 (b)   Provisions 13         9,384,042         9,384,042         9,384,042 
 Total Non-Current Liabilities       44,399,383       43,500,209       34,322,340 

 CURRENT LIABILITIES 
 (a)   Financial Liabilities 

 (i)  Borrowings 14A                        -                          -         13,734,762 
 (ii)  Trade Payables 14B               11,000               37,232               12,595 
 (iii)  Other Financial Liabilities  14C               83,589                        -                          -   

 (b)   Other Current Liabilities 15         1,299,478         1,171,653         1,220,665 
 (c)   Provisions 16               24,227               24,227               24,227 

 Total Current Liabilities         1,418,294         1,233,112       14,992,249 
 Total Liabilities       45,817,677       44,733,321       49,314,589 
 Total Equity and Liabilities       44,024,469       39,184,082       37,563,011 



Annual Report 2017-18 19

NORTH TUKVAR TEA COMPANY LIMITED

The accompanying notes are an integral part of the Financial Statements
As per our report of even date annexed
For  SALARPURIA JAJODIA & CO. For and on behalf of the Board of Directors
Chartered Accountants
(Firm ICAI Reg. No.:  302111E)
SIDDHARTH JHAJHARIA S.K. JAJODIA S. PATODIA 
Partner Director Director
(Membership No. : 58419) (DIN : 06842196) (DIN : 06562065)
7 C.R. Avenue, Kolkata - 700072
Dated, the 28th day of May, 2018

Statement of Profit and Loss for the year ended 31st March, 2018

Particulars Notes  For the        
Year Ended 
31.03.2018   

` 

 For the        
Year Ended 
31.03.2017 

  `  
   I.    Income:

Other Income 17            3,059,815          8,410,609 
Total Income (I)            3,059,815          8,410,609 

II. Expenses:
Employees Benefit Expenses 18               408,594         -   
Finance Costs 19            2,955,239          2,766,203 
Depreciation and Amortization Expense 20               287,098              287,098 
Other Expenses 21               221,835              165,114 

Total Expenses (II)            3,872,766          3,218,415 
III. Profit/(Loss) before Tax (I-II)           (812,951)          5,192,194 
IV. Tax Expense:

Deferred Tax               191,424              359,816 
  V.  Profit/(Loss) for the year (III-IV)         (1,004,375)          4,832,378 
 VI. Other Comprehensive Income for the period

(A) Item that will not be reclassified to Profit or 
Loss
(i) Fair Value of equity instruments through 

OCI
           3,425,625          1,745,800 

Income Tax effect thereof            1,334,781           (375,839)
Other comprehensive income for the 
year, net of tax (VI)

           4,760,406          1,369,961 

VII. Total Comprehensive Income for the period (V+VI)            3,756,031          6,202,339 
Earnings per Equity Share (for Continuing 
Operation):

22.xii

(1) Basic    (0.42)     2.01 
(2) Diluted    (0.42)     2.01 
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 PARTICULARS  For the  Year Ended 
31.03.2018 (`)

 For the   Year Ended 
31.03.2017 (`)

A.  CASH FLOW FROM OPERATING ACTIVITIES 
 Net Profit/(Loss) before Tax  (812,951)  5,192,194 
 Adjustment for : 
 Depreciation  287,098  287,098 
 Provision for Capital Advances  17,500  17,000 
 Gain On Fair Valuation of Financial Liabilities  -    (6,247,644)
 Lease Rental Income - Ind AS Impact  (1,906,065)  (1,906,065)
 Dividend Received  (253,750)  (253,750)
 Interest Expenses  2,955,239  2,766,203 
 Interest Income  -    (3,150)
 Operating Profit before Working Capital Changes  287,071  (148,114)
 Movements In Working Capital  : 
 (Increase) in Long Term Loans And Advances  (70,000)  (68,000)
 Decrease in Other Financial Assets  1,149,237  -   
 (Increase)/Decrease in Other Current Assets  (101,980)  816,920 
 Increase/(Decrease) in Trade Payables  (26,232)  24,637 
 Increase/(Decrease) in Other Current Liabilities  127,825  (49,012)
 Increase in Other Financial Liabilities  83,589  -   
 Cash generated from/(used in) Operations  1,449,510  576,431 
 Direct Taxes Paid (Net)  (90,000)  90,000 
 Net Cash from Operating Activities (A)  1,359,510  666,431 

B.  CASH FLOW FROM INVESTING ACTIVITIES : 
 Interest Received  -    3,150 
 Dividend Received  253,750  253,750 
 Net Cash from Investing Activities (B)  253,750  256,900 

C.  CASH FLOW FROM FINANCING ACTIVITIES : 
 Interest paid  (150,000)  (434,625)
 Issue of Debentures to Holding Company  -    15,000,000 
 Repayment of Short Term Borrowing from Holding Company  -    (13,734,762)
 Net Cash from Financing Activities (C)   (150,000)  830,613 
 Net Increase in Cash and Cash Equivalents (A+B+C)  1,463,260  1,753,944 
 Cash and Cash Equivalents at the beginning of the year  1,788,905  34,961 
 Cash and Cash Equivalents at end of the year  3,252,165  1,788,905 
 Cash & Cash Equivalents :
 Balances with Bank 
 - Current account  2,280,012  1,788,657 
 - Cheque in hand  972,000  -   
 Cash on hand  153  248 

 3,252,165  1,788,905 
Note :      
(a) Previous year's figures have been regrouped/recasted wherever necessary. 
(b)  The above cash flow has been prepared under "Indirect Method" as prescribed under Indian Accounting Standard (Ind 

AS) - 7 "Statement of Cash Flow". 

Cash Flow Statement for the year ended 31st March, 2018

As per our report of even date annexed
For  SALARPURIA JAJODIA & CO. For and on behalf of the Board of Directors
Chartered Accountants
(Firm ICAI Reg. No.:  302111E)
SIDDHARTH JHAJHARIA S.K. JAJODIA S. PATODIA 
Partner Director Director
(Membership No. : 58419) (DIN : 06842196) (DIN : 06562065)
7 C.R. Avenue, Kolkata - 700072
Dated, the 28th day of May, 2018



Annual Report 2017-18 21

NORTH TUKVAR TEA COMPANY LIMITED

Statement of Changes in Equity for the year ended 31st March, 2018

As per our report of even date annexed
For  SALARPURIA JAJODIA & CO. For and on behalf of the Board of Directors
Chartered Accountants
(Firm ICAI Reg. No.:  302111E)
SIDDHARTH JHAJHARIA S.K. JAJODIA S. PATODIA 
Partner Director Director
(Membership No. : 58419) (DIN : 06842196) (DIN : 06562065)
7 C.R. Avenue, Kolkata - 700072
Dated, the 28th day of May, 2018

Particulars Notes  Reserves and surplus  Items of OCI  Total other 
equity  Capital 

Reserve 
 Retained 
earnings 

  FVOCI  Equity 
Instruments 

Balance at 1 April 2017 10B 710,814 (31,667,514)      1,369,961    (29,586,739)
Profit for the year         - (1,004,375)             -       (1,004,375)
Net Gain / (Loss) on FVTOCI Investments         -   - 4,760,406         4,760,406 
Total comprehensive income for the year         - (1,004,375) 4,760,406         3,756,031 
Balance at 31 March 2018 710,814 (32,671,889)   6,130,367    (25,830,708)

A. Equity share capital
Notes No. of Shares Amount

As at 1 April 2016           2,403,750       24,037,500 
Changes in equity share capital 10A                           -                          -   
As at 31 March 2017           2,403,750       24,037,500 
Changes in equity share capital 10A                           -                          -   
As at 31 March 2018           2,403,750       24,037,500 

B. Other equity
Particulars Notes Reserves and surplus Items of OCI Total other 

equityCapital 
Reserve

Retained 
earnings

 FVOCI  Equity 
Instruments

Balance at 1 April 2016 10B 710,814 (36,499,892) -    (35,789,078)
Profit for the year              - 4,832,378 -         4,832,378 
Net Gain / (Loss) on FVTOCI Investments -                   -          1,369,961         1,369,961 
Total comprehensive income for the year - 4,832,378         1,369,961         6,202,339 
Balance at 31 March 2017 710,814 (31,667,514)      1,369,961    (29,586,739)

(Amount in `)
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Notes to the Financial Statements as at and for the year ended 31st March, 2018 

Corporate Information     
North Tukvar Tea Company Limited having CIN No.U51218WB1965PLC026362 and registered office at Industry 
House, 10, Camac Street, Kolkata- 700017, India is a Public Limited Company incorporated and domiciled in 
India.     
1: SIGNIFICANT ACCOUNTING POLICIES    

  1.1 Basis of Preparation   

  1.1.1 Compliance with Ind AS  

   The financial statements comply in all material respects with Indian Accounting Standards (Ind 
AS) notified under Section 133 of the Companies Act, 2013 (the 'Act') [Companies (Accounting 
Standards) Rules, 2015] and other provisions of the Act.  

   The financial statements up to year ended 31st March, 2017 were prepared in accordance with the 
accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) 
and other relevant provisions of the Act (Previous GAAP).  

   These financial statements are the first financial statements of the Company under Ind AS. Refer 
Note 21 for an explanation of how the transition from Previous GAAP to Ind AS has impacted the 
Company's financial position, financial performance and cash flows. 

 1.1.2 Historical Cost Convention  

   The financial statements have been prepared on a historical cost basis, except for the following: 

   - Certain financial assets and liabilities (including derivative instruments) that is measured at 
fair value. 

   - Defined benefit plans - plan assets measured at fair value. 

 1.1.3 Current Versus Non-Current Classification  

   The Company presents assets and liabilities in the Balance Sheet based on current/non-current 
classification.  

   An asset is classified as current when it is:  

   a) expected to be realised or intended to be sold or consumed in the normal operating 
cycle, 

   b) held primarily for the purpose of trading, 

   c) expected to be realised within twelve months after the reporting period, or 

   d) cash or cash equivalents unless restricted from being exchanged or used to settle a liability for 
at least twelve months after the reporting period. 

    All other assets are classified as non-current.  

    A liability is classified as current when:  

   a) it is expected to be settled in the normal operating cycle, 

   b) it is held primarily for the purpose of trading, 

    c) it is due to be settled within twelve months after the reporting period, or 

   d) there is no unconditional right to defer settlement of the liability for at least twelve months 
after the reporting period. 

     All other liabilities are classified as non-current. 

     Deferred tax assets and liabilities are classified as non-current. 
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Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)

 1.2 Revenue Recognition   
   The Company recognises revenue when the amount of revenue can be reliably measured, it is 

probable that future economic benefits will flow to the Company and specific criteria have been 
met for each of the Company's activities as described below. The Company bases its estimates on 
historical results, taking into consideration the type of customer, the type of transaction and the 
specifics of each arrangement.   

 1.2.1 Dividend  
   Dividend is recognised in profit or loss only when the right to receive payment is established, it is 

probable that the economic benefits associated with the dividend will flow to the Company, and the 
amount of the dividend can be measured reliably. 

 1.3 Property, Plant and Equipment   
  Freehold land is carried at historical cost. All other items of Property, Plan and Equipment are 

stated at historical cost less accumulated depreciation and accumulated impairmennt losses, if any. 
Historical cost includes expenditure that is directly attributable to the acquisition of the items.  

  Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, 
as appropriate, only when it is probable that future economic benefits associated with the item 
will flow to the Group and the cost of the item can be measured realiably. The carrying amount 
of any component accounted for as a separate asset is derecognised when replaced. All other 
repairs and maintenance are charged to profit or loss during the reporting period in which they are 
incurred. 

  Transition to Ind AS   
  On transition to Ind AS, the Group has elected to continue with the carrying value of all of its 

property, plant and equipment recognised as at 1st April, 2016 measured as per the Previous GAAP 
and use that carrying value as the deemed cost of the property, plant and equipment.

  Depreciation Method, Estimated Useful Lives and Residual Values   
  Depreciation is calculated on a pro-rata basis using the straight-line method to allocate their cost, 

net of their estimated residual values, over their estimated useful lives in accordance with Schedule 
II to the Act. Each component of an item of property, plant and equipment with a cost that is 
significant in relation to the cost of that item is depreciated separately if its useful life differs from 
the other components of the item.  

  Estimated useful lives of the assets are as follows:   
   Buildings  30 to 60 years
   Plant and Equipements 15 years
   Furniture and Fixtures 10 years
   Vehicles  8 years
    Office Equipements 5 years
   Plucking/Pruning/Power Spraying Machine 5 years
   Bearer Plants 45 to 70 years
  The useful lives, residual values and the method of depreciation of property, plant and equipment are 

reviewed, and adjusted if appropriate, at the end of each reporting period. 
  Gains and losses on disposal are determined by comparing proceeds with carrying amount and are 

included in profit or loss within `Other Income'/`Other Expenses'.  
  Advances paid towards the acquisition of properety, plant and equipment outstanding at each balance 

sheet date is classified as `Capital Advances' under other non-current assets and the cost of property, 
plant and equipment not ready to use are disclosed under `Capital Work-in-Progress.'
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 1.4 Investments and Other Financial Assets   
  a. Classification  
   The Company classifies its financial assets in the following measurement categories: 
   - those to be measured subsequently at fair value (either through other comprehensive 

income or through profit or loss), and 
   - those to be measured at amortised cost. 
   The classification depends on the Company's business model for managing the financial 

assets and the contractual terms of the cash flows.  
   For assets measured at fair value, gains and losses will either be recorded in profit or loss or 

other comprehensive income. For investments in debt instruments, this will depend on the 
business model in which the investment is held. For investments in equity instruments, this 
will depend on whether the Company has made an irrevocable election at the time of initial 
recognition to account for the equity investment at fair value through other comprehensive 
income.  

   The Company reclassifies debt investments when and only when its business model for 
managing those assets changes. 

  b. Measurement  
    At initial recognition, the Company measures a financial asset at its fair value plus, in the 

case of a financial asset not at fair value through profit or loss, transaction costs that are 
directly attributable to the acquisition of the financial asset. Transaction costs of financial 
assets carried at fair value through profit or loss are expensed in profit or loss.

   Debt Instruments 
   Subsequent measurement of debt instruments depends on the Company's business model 

for managing the asset and the cash flow characteristics of the asset. There are three 
measurement categories into which the Company classifies its debt instruments:

   • Amortised Cost: Assets that are held for collection of contractual cash flows where 
those cash flows represent solely payments of principal and interest are measured at 
amortised cost. A gain or loss on a debt instrument that is subsequently measured 
at amortised cost is recognised in profit or loss when the asset is derecognised or 
impaired. 

   • Fair Value through Other Comprehensive Income (FVTOCI): Assets that are held for 
collection of contractual cash flows and for selling the financial assets, where the 
assets' cash flows represent solely payments of principal and interest, are measured at 
fair value through other comprehensive income (FVTOCI). Movements in the carrying 
amount are taken through OCI, except for the recognition of impairment gains or 
losses, interest income and foreign exchange gains and losses which are recognised in 
the profit or loss. When the financial asset is derecognised, the cumulative gain or loss 
previously recognised in OCI is reclassified from equity to profit or loss and recognised 
in 'Other Income'. 

    • Fair Value through Profit or Loss: Assets that do not meet the criteria for amortised 
cost or FVTOCI are measured at fair value through profit or loss. A gain or loss on a 
debt investment that is subsequently measured at fair value through profit or loss is 
recognised in profit or loss and presented net in the Statement of Profit and Loss within 
'Other Income' in the period in which it arises. 

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)



Annual Report 2017-18 25

NORTH TUKVAR TEA COMPANY LIMITED

    Equity Instruments  
    The Company subsequently measures all equity investments at fair value, except investments 

in associates which are measured at cost. Where the Company's management has elected to 
present fair value gains and losses on equity investments in other comprehensive income, 
there is no subsequent reclassification of fair value gains and losses to profit or loss. Changes 
in the fair value of financial assets at fair value through profit or loss are recognised in 'Other 
Income' in the Statement of Profit and Loss.  

  c. Impairment of Financial Assets  
   The Company assesses on a forward looking basis the expected credit losses associated with 

its assets which are not fair valued through profit or loss. The impairment methodology 
applied depends on whether there has been a significant increase in credit risk.  

   For trade receivables only, the Company applies the simplified approach permitted by Ind AS 
109 'Financial Instruments', which requires expected lifetime losses to be recognised from 
initial recognition of the receivables.  

  d. Derecognition of Financial Assets  
   A financial asset is derecognised only when  
   - the Company has transferred the rights to receive cash flows from the financial asset 

or 
   - retains the contractual rights to receive the cash flows of the financial asset, but 

assumes a contractual obligation to pay the cash flows to one or more recipients. 
   Where the entity has transferred an asset, the Company evaluates whether it has transferred 

substantially all risks and rewards of ownership of the financial asset. In such cases, the 
financial asset is derecognised. Where the entity has not transferred substantially all risks and 
rewards of ownership of the financial asset, the financial asset is not derecognised.

   Where the entity has neither transferred a financial asset nor retains substantially all risks 
and rewards of ownership of the financial asset, the financial asset is derecognised if the 
Company has not retained control of the financial asset. Where the Company retains control 
of the financial asset, the asset is continued to be recognised to the extent of continuing 
involvement in the financial asset.

  e. Fair Value of Financial Instruments  
   In determining the fair value of financial instruments, the Company uses a variety of methods 

and assumptions that are based on market conditions and risks existing at each reporting date. 
The methods used to determine fair value include discounted cash flow analysis and available 
quoted market prices. All methods of assessing fair value result in general approximation of 
value, and such value may never actually be realised.  

 1.5 Financial liabilities   
  a. Initial recognition and measurement  
   The Company recognises all the financial liabilities on initial recognition at fair value minus, 

in the case of a financial liability not at fair value through Profit or Loss, transaction costs that 
aredirectly attributable to the acquisition or issue of the financial liability.  

  b. Subsequent measurement  
   All the financial liabilities are subsequently measured at amortised cost, except for those 

mentioned below-  

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)
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   • Financial liabilities at fair value through profit or loss 
    Financial liabilities at fair value through profit or loss include financial liabilities held 

for trading and financial liabilities designated upon initial recognition as at fair value 
through profit or loss. Financial liabilities are classified as held for trading if they are 
incurred for the purpose of repurchasing in the near term. This category also includes 
derivative financial instruments entered into by the company that are not designated 
as hedging instruments in hedge relationships as defined by Ind AS 109. 

    Gains or losses on liabilities held for trading are recognised in the profit or loss. 
    For liabilities designated as Fair Value through profit or loss, fair value gains/losses 

attributable to changes in own credit risk are recognised in Other Comprehensive 
Income. These gains/losses are not subsequently transferred to Profit or Loss. However, 
the Company may transfer the cumulative gain or loss within equity. All other changes 
in fair value of such liability are recognised in the Statement of Profit and Loss. 

   • Financial guarantee contracts 
    Financial guarantee contracts issued by the Company are those contracts that require a 

payment to be made to reimburse the holder for a loss it incurs because the specified 
debtor fails to make a payment when due. Financial guarantee contracts are recognised 
initially as a liability at fair value, adjusted for transaction costs. Subsequently, the 
liability is measured at the higher of the amount of loss allowance determined as per 
impairment requirements of Ind AS 109 and the amount recognised less cumulative 
amortisation. 

 1.6 Offsetting Financial Instruments   
  Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where 

there is a legally enforceable right to offset the recognised amounts and there is an intention to settle 
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right 
must not be contingent on future events and must be enforceable in the normal course of business 
and in the event of default, insolvency or bankruptcy of the respective entities in the Company or 
the counterparty.   

 1.7 Cash and Cash Equivalents   
  For the purpose of presentation in the Cash Flow Statement, cash and cash equivalents includes cash 

on hand, deposits held at call with financial institutions, other short-term, highly liquid investments 
with original maturities of three months or less that are readily convertible to known amounts of 
cash and which are subject to an insignificant risk of changes in value.   

 1.8 Trade Payables   
  Trade payables represent liabilities for goods and services provided to the Company prior to the 

end of financial year which are unpaid. Trade and other payables are presented as current liabilities 
unless payment is not due within 12 months after the reporting period. They are recognised 
initially at their fair value and subsequently measured at amortised cost using the effective interest 
method. 

 1.9 Borrowings   
  Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 

subsequently measured at amortised cost. Any difference between the proceeds (net of transaction 
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings 
using the effective interest method. Fees paid on the establishment of loan facilities are recognised 
as transaction costs of the loan to the extent that it is probable that some or all of the facility will 

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)
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be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there 
is no evidence that it is probable that some or all of the facility will be drawn down, the fee is 
capitalised as a prepayment for liquidity services and amortised over the period of the facility to 
which it relates.   

  Borrowings are removed from the Balance Sheet when the obligation specified in the contract is 
discharged, cancelled or expired.   

  Borrowings are classified as non-current liabilities unless the Company has an unconditional right to 
defer settlement of the liability for at least 12 months after the reporting period. 

 1.10 Borrowing Costs   
  General and specific borrowing costs that are directly attributable to the acquisition, construction 

or production of a qualifying asset are capitalised during the period of time that is required to 
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that 
necessarily take a substantial period of time to get ready for their intended use or sale.

 1.11 Employee Benefits   
  a. Short-term Employee Benefits  
   Liabilities for short-term employee benefits that are expected to be settled wholly within 12 

months after the end of the period in which the employees render the related service are 
recognised in respect of employees' services up to the end of the reporting period and are 
measured at the amounts expected to be paid when the liabilities are settled. The liabilities 
are presented as 'Employee Benefits Payable' under 'Other Current Liabilities' in the Balance 
Sheet.  

  b. Post-employment Benefits  
   Defined Benefit Plans  
   The liability or asset recognised in the Balance Sheet in respect of defined benefit plans is the 

present value of the defined benefit obligation at the end of the reporting period less the fair 
value of plan assets. The defined benefit obligation is calculated annually by actuaries using 
the projected unit credit method.  

   The present value of the defined benefit obligation denominated in Indian Rupee is determined 
by discounting the estimated future cash outflows by reference to market yields at the end of 
the reporting period on government bonds that have terms approximating to the terms of the 
related obligation. For benefits which are denominated in currency other than Indian Rupee, 
the cash flows are discounted using market yields determined by reference to high quality 
corporate bonds that are denominated in the currency in which the benefits will be paid and 
that have terms approximating to the terms of the related obligation.  

   The net interest cost is calculated by applying the discount rate to the net balance of the 
defined benefit obligation and the fair value of plan assets. This cost is included in 'Employee 
Benefits Expense' in the Statement of Profit and Loss.  

   Remeasurement gains and losses arising from experience adjustments and changes in 
actuarial assumptions are recognised in the period in which they occur, directly in Other 
Comprehensive Income. These are included in 'Retained Earnings' in the Statement of 
Changes in Equity.  

   Defined Contribution Plans
   Contributions under Defined Contribution Plans payable in keeping with the related schemes 

are recognised as expenses for the period in which the employee has rendered the service.

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)
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  c. Other Long-term Employee Benefits  
   The liabilities for leave are not expected to be settled wholly within 12 months after the 

end of the period in which the employees render the related service. They are therefore 
measured annually by actuaries as the present value of expected future benefits in respect 
of services provided by employees up to the end of the reporting period using the projected 
unit credit method. The benefits are discounted using the market yields at the end of the 
reporting period that have terms approximating to the terms of the related obligation. 
Remeasurements as a result of experience adjustments and changes in actuarial assumptions 
are recognised in profit or loss.  

   The obligations are presented under 'Provisions' (Current) in the Balance Sheet if the entity 
does not have an unconditional right to defer settlement for at least twelve months after the 
reporting period, regardless of when the actual settlement is expected to occur.  

 1.12  Income Tax   
  The income tax expense for the period is the tax payable on the current period's taxable income 

based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities 
attributable to temporary differences, unused tax credits and to unused tax losses.  

  The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at 
the end of the reporting period. Management periodically evaluates positions taken in tax returns 
with respect to situations in which applicable tax regulation is subject to interpretation. It establishes 
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

  Deferred tax is provided in full, using the liability method, on temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements. 
However, deferred tax liabilities are not recognised if they arise from the initial recognition of 
goodwill. Deferred tax is also not accounted for if it arises from initial recognition of an asset or 
liability in a transaction other than a business combination that at the time of the transaction affects 
neither accounting profit nor taxable profit (tax loss). Deferred tax is determined using tax rates 
(and laws) that have been enacted or substantially enacted by the end of the reporting period and 
are expected to apply when the related deferred tax asset is realised or the deferred  tax liability is 
settled.   

  Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused 
tax credits and unused tax losses only if it is probable that future taxable amounts will be available 
to utilise those temporary differences, tax credits and losses.   

  The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to 
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or 
part of the asset to be utilised.   

  Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset 
current tax assets and liabilities and when the deferred tax balances relate to the same taxation 
authority. Current tax assets and liabilities are offset where the entity has a legally enforceable right 
to offset and intends either to settle on a net basis, or to realise the asset and settle the liability 
simultaneously. 

  Current and deferred tax are recognised in profit or loss, except to the extent that it relates to items 
recognised in other comprehensive income or directly in equity, if any. In this case, the tax is also 
recognised in other comprehensive income or directly in equity, respectively.

 1.13 Provisions and Contingencies   
  Provisions are recognised when there is a present obligation as a result of a past event and it is 

probable that an outflow of resources embodying economic benefits will be required to settle the 
obligationand there is a reliable estimate of the amount of the obligation.   

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)
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  Provisions are measured at the present value of management's best estimate of the expenditure 
required to settle the present obligation at the end of the reporting period.   

  A disclosure for contingent liabilities is made when there is a possible obligation arising from past 
events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or 
more uncertain future events not wholly within the control of the Company or a present obligation 
that arises from past events where it is either not probable that an outflow of resources embodying 
economic benefits will be required to settle or a reliable estimate of the amount cannot be made.

 1.14 Dividend   
  Provision is made for the amount of any dividend declared, being appropriately authorised and no 

longer at the discretion of the entity, on or before the end of the reporting period but not distributed 
at the end of the reporting period.   

 1.15 Earnings per Share   
  a. Basic Earnings per Share  
   Basic earnings per share is calculated by dividing:  
   - the profit attributable to owners of the Parent Company 
   - by the weighted average number of equity shares outstanding during the financial 

year 
  b. Diluted Earnings per Share  
   Diluted earnings per share adjust the figures used in the determination of basic earnings per 

share to take into account:  
   - the after income tax effect of interest and other financing costs associated with dilutive 

potential equity shares, and 
   - the weighted average number of additional equity shares that would have been 

outstanding assuming the conversion of all dilutive potential equity shares. 
 1.16 Use of Estimates   
  The Preparation of financial statements in conformity with the generally accepted accounting 

principles in India requires the management to make estimates and assumptions that affects the 
reported amount of assets and liabilities as at the balance sheet date, the reported amount of 
revenue and expenses for the periods and disclosure of contingent liabilities at the balance sheet 
date. The estimates and assumptions used in the financial statements are based upon management’s 
evaluation of relevant facts and circumstances as of the date of financial statements. Actual results 
could differ from estimates.   

 1.17 Recent Accounting Pronouncements   
  Ind AS 115 Revenue from Contracts with Customers is applicable for accounting periods beginning 

on or after 1 April 2018.   
  There is no maj or impact of Ind AS 115 on the Company.   
 1.18 Critical Estimates and Judgements   
  The preparation of financial statements in conformity with Ind AS requires management to make 

judgments, estimates and assumptions, that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income, expenses and disclosures of contingent assets and 
liabilities at the date of these financial statements and the reported amounts of revenues and 
expenses for the years presented. Actual results may differ from these estimates. Estimates and 
underlying assumptions are reviewed at each Balance Sheet date. Revisions to accounting estimates 
are recognised in the period in which the estimate is revised and future periods affected. 

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)
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This Note provides an overview of the areas that involved a higher degree of judgement or 
complexity, and of items which are more likely to be materially adjusted due to estimates and 
assumptions turning out to be different than those originally assessed. Detailed information about 
each of these estimates and judgements is included in relevant notes together with information 
about the basis of calculation for each affected line item in the financial statements.

  The areas involving critical estimates or judgements are:   
  • Provisions and Contingencies  –  
   The assessments undertaken in recognising provisions and contingencies have been made 

in accordance with the Ind AS 37. A provision is recognized if, as a result of a past event, the 
Company has a present legal or constructive obligation that can be estimated reliably, and 
it is probable that an outflow of economic benefits will be required to settle the obligation. 
Where the effect of time value of money is material, provisions are determined by discounting 
the expected future cash flows. In the normal course of business, contingent liabilities may 
arise from litigation and other claims against the Company. There are certain obligations 
which management has concluded, based on all available facts and circumstances, are not 
probable of payment or are very difficult to quantify reliably, and such obligations are treated 
as contingent liabilities and disclosed in the notes but are not reflected as liabilities in the 
financial statements. Although there can be no assurance regarding the final outcome of the 
legal proceedings in which the Company involved, it is not expected that such contingencies 
will have a material effect on its financial position or profitability. 

  • Deferred Taxes –  
   Deferred income tax expense is calculated based on the differences between the carrying 

value of assets and liabilities for financial reporting purposes and their respective tax bases 
that are considered temporary in nature. Valuation of deferred tax assets is dependent on 
management's assessment of future recoverability of the deferred tax benefit. Expected 
recoverability may result from expected taxable income in the future, planned transactions 
or planned optimising measures. Economic conditions may change and lead to a different 
conclusion regarding recoverability.  

  • Fair Value Measurements –  
   When the fair values of financial assets and financial liabilities recorded in the Balance Sheet 

cannot be measured based on quoted prices in active markets, their fair values are measured 
using valuation techniques, including the discounted cash flow model, which involve various 
judgements and assumptions.  

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)
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 As At
31.03.2018

`

  As At 
31.03.2017          

`

  As At 
01.04.2016          

`

3 INVESTMENTS
Investment in Equity Instrument measured at fair 
value through OCI
Quoted  
101500 Equity Shares of Kiran Vyapar Ltd.  14,519,575  11,093,950  9,348,150 
(Face Value ` 10/-fully paid up) 
Total  14,519,575  11,093,950  9,348,150 

4 DEFERRED TAX
Deferred Tax Liabilities
On Unrealised Gain on FVTOCI Equity Securities  -  818,065  442,225 
On Property, Plant & Equitment  791,180  824,775  1,034,693 
Gross Deferred Tax Liabilities  791,180  1,642,840  1,476,918 
Deferred Tax Assets
On Fair Valuation of Debentures  1,322,011  1,497,986  - 
On Unrealised Gain on FVTOCI Equity Securities  516,716  -  - 
On Carry Forward losses and unabsorbed 
depreciation

 1,065,683  1,110,623  2,472,018 

On Expected Credit Losses on other receivable  1,121,212  1,105,925  1,321,856 
On Fair value of financial liablities  -  42,851  49,966 
On Gratuity  2,439,851  2,416,391  2,899,669 
Gross Deferred Tax Assets  6,465,473  6,173,776  6,743,509 
Net Deferred Tax Assets  5,674,293  4,530,936  5,266,591 

For the Year Ended 
31.03.2018 

` 

For the Year Ended 
31.03.2017

`
RECONCILIATION OF TAX EXPENSES
Profit before Tax as per Statement of Profit & loss (812,951)  5,192,194 
Effective Tax rate applicable to the company 25.75% 30.90%
Tax at the effective tax rate (209,334)  1,604,388 
Adjustments for - 
Exempt Income & Other Ind AS Adjustments  166,197 (1,877,447) 
Expenses not allowable under Income Tax Act  52,616  42,219 
Adjustment for fair value gain on Debentures issued  190,518 (1,497,986) 
Adjustment for Lease rental income and related finance cost 
on security deposit

 43,267 (1,213) 

On expiry of brought forward losses    -  1,099,912 
Change in applicable Tax Rate (51,840)  989,943 
Total Tax (Expenses) / Income Recognised in the statement 
of P&L

 191,424  359,816 

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)
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 As At
31.03.2018

`

  As At 
31.03.2017          

`

  As At 
01.04.2016          

`

5 CURRENT TAX ASSETS
Advance payment of Income Tax (Net)  89,905  89,905  179,905 
Advance Fringe Benefit Tax  114,993  114,993  114,993 
TDS Receivable  90,000  -    -   
Total  294,898  204,898  294,898 

6 OTHER NON CURRENT ASSETS
 Capital Advances  17,249,410  17,179,410  17,111,410 
 Less: Provision for Capital Advances  4,312,352  4,294,852  4,277,852 
Total  12,937,058  12,884,558  12,833,558 

7 CASH AND CASH EQUIVALENT 
Balances with Bank
- In Current account  2,280,012  1,788,657  34,914 
- Cheque in hand  972,000    -  -   
Cash on hand  153  248  47 
Total  3,252,165  1,788,905  34,961 

8 OTHER CURRENT FINANCIAL ASSETS
Subsidy & Incentive Receivable  121,507  1,270,744  1,270,744 
Total  121,507  1,270,744  1,270,744 

9 OTHER CURRENT ASSETS
Security Deposit  150,000  50,000  100,000 
Receivable from Related Parties (Fellow 
Subsidiary - Jayantika Investment & 
Finance Limited)

 374,480  374,480  1,141,400 

Advances to Body Corporate  271,643  271,643  271,643 
Balances with Government & Statutory 
Authority

 1,980  -    -   

Total  798,103  696,123  1,513,043 

Notes to the Financial Statements as at 31st March, 2018 (Contd.)
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Notes to the Financial Statements as at 31st March, 2018 (Contd.)

 As At
31.03.2018

`

  As At 
31.03.2017          

`

  As At 
01.04.2016          

`

10A EQUITY SHARE CAPITAL
(A) Equity Share Capital  
 Authorised Shares 
 Equity Shares  
      30,00,000 shares of ` 10/- each  30,000,000  30,000,000  30,000,000 
 Preference Shares 
       5,00,000 shares of ` 100/- each  50,000,000  50,000,000  50,000,000 

 80,000,000  80,000,000  80,000,000 
 Issued, Subscribed & Paid-Up Shares 
 Equity Shares 
      24,03,750 shares of ` 10/- each  24,037,500  24,037,500 24,037,500 
Total  24,037,500  24,037,500 24,037,500 

a.    Reconciliation of Shares outstanding at the beginning & at the end of the reporting period 
 Nos.  As At

31.03.2018
`

 Nos. As At 
31.03.2017 

`
Equity Shares
 At the beginning of the period  2,403,750  24,037,500  2,403,750  24,037,500 
 Issued during the period    -  -      -  -   
 Outstanding at the end of the period  2,403,750  24,037,500  2,403,750  24,037,500 

b.  Terms/Rights attached to Equity Shares      
 The Company has one Class of  Shares issued, Equity Shares having a par value of ` 10/- each. 

Each Equity Shareholder is eligible  for one vote per share held.The dividend proposed by the 
Board of Directors is subject to approval of the shareholders at the ensuing Annual General 
Meeting, except in case of interim dividend. In the event of liquidation, the Equity Shareholders 
are eligible to receive the  assets of the Company after distribution of all preferential amounts, 
in proportion of their shareholding.

c.  Details of Shareholders holding more than 5% of Shares in the Company

 Particulars  As at 31.03.2018  As at 31.03.2017  As at 31.03.2016 
 Nos.  % Holding      

in the Class 
 Nos.  % Holding      

in the Class 
 Nos.  % Holding      

in the Class 
 Equity Shares of ` 10/- each 
 Jay Shree Tea & Industries Ltd.
(Holding Company) 

2,175,450 90.50 2,175,450 90.50 2,175,450 90.50

d.  No Shares reserved for issue under options and contract/commitments for the sale of shares/
disinvestment including the terms and amounts. 
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Notes to the Financial Statements as at 31st March, 2018 (Contd.)

e.  For the period of five years immediately preceding the date as at the Balance Sheet is 
prepared:      

 No Shares have been alloted as fully paid up pursuant to contract(s) without payment being 
received in cash.      

 No Shares have been alloted as fully paid up by way of Bonus Shares.
 No Shares has been bought back by the Company.

 As At
31.03.2018

`

As At 
31.03.2017          

`

As At 
01.04.2016          

`

10B OTHER EQUITY
 Capital Reserve  710,814  710,814  710,814 
 Retained Earnings (32,671,889) (31,667,514)  (36,499,892)
 Other Comprehensive Income  6,130,367  1,369,961  - 
Total  (25,830,708)  (29,586,739)  (35,789,078)

11 BORROWINGS
Non-Current 
Unsecured 
1,50,000, 1% Redeemable Non-Convertible 
Debentures of ` 100/- each fully paid up 
(Holding Company) *

 9,915,341  9,182,579  -   

Total  9,915,341  9,182,579  -   

*The debentures are redeemable after expiry of 7 years from the date of allotment at par. The 
debentures may be redeemable by the company on or before 7 years from its date of allotment, i.e., 
18.08.2016
12 OTHER FINANCIAL LIABILITIES

 Non-Current 
 Security Deposits from Related Party  25,100,000  23,027,523  21,126,168 
 - Jay Shree Tea & Industries Ltd. (Holding 
Company) 
 Advance  Rent (Ind AS Impact)  -    1,906,065  3,812,130 
Total  25,100,000  24,933,588  24,938,298 

13 PROVISIONS
 Non-Current 
 Provision for Employee Benefits 
 - Provision for Gratuity  9,237,637  9,237,637  9,237,637 
 - Provison for Leave Salary  146,405  146,405  146,405 
Total  9,384,042  9,384,042  9,384,042 
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Notes to the Financial Statements as at 31st March, 2018 (Contd.)

 As At
31.03.2018

`

  As At 
31.03.2017          

`

  As At 
01.04.2016          

`

14A BORROWINGS
Current 
Unsecured 
Loan From Related Parties (Repayable on 
demand) 
- Jay Shree Tea & Industries Ltd. (Holding 
Company) 

 -    -    13,734,762 

Total  -    -    13,734,762 

14B TRADE PAYABLES
Current 
Total Outstanding Dues to Micro and 
Small Enterprises * 

   -    -  -   

Total Outstanding dues of Creditors 
other than Micro  Enterprise & Small 
Enterprises*

 11,000  37,232  12,595 

Total  11,000  37,232  12,595 

* There are  no Micro, Small and Medium Enterprises to which the company owes dues as no parties 
claim to be registered as a Micro, Small and Medium Enterprises.
14C OTHER FINANCIAL LIABILITIES

Current 
Interest Accrued on Debt but not Due  83,589  -    -   
Total  83,589  -    -   

   
15 OTHER LIABILITIES

Current 
Statutory Dues  
- Tax Deducted At Source  9,288  43,463  92,475 
- Goods and Service Tax  162,000  -    -   
- Sales Tax  1,128,190  1,128,190  1,128,190 
Total  1,299,478  1,171,653  1,220,665 

16 PROVISIONS
Current 
Provision for Employee Benefits 
- Provision for Bonus  24,227  24,227  24,227 
Total  24,227  24,227  24,227 
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Notes to the Financial Statements for the year ended 31st March, 2018 (Contd.)

 For the 
Year Ended 
31.03.2018

`

  For the 
Year Ended 
31.03.2017        

`

17 OTHER INCOME
Lease Rental Income - Ind AS Impact  1,906,065  1,906,065 
Lease Rental Income   900,000    - 
Gain On Fair Valuation of Financial Liabilities  -    6,247,644 
Interest Income  -    3,150 
Dividend Income  253,750  253,750 
Total  3,059,815  8,410,609 

18 EMPLOYEE BENEFIT EXPENSES
Salaries, Wages and Bonus  308,812  -   
Contribution to Provident Funds and Other Fund  49,802  -   
Staff Welfare Expenses  49,980  -   
Total  408,594  -   

19 FINANCE COSTS
Interest Expense
Interest cost on Financial Liabilities measured at amortized cost
- on debentures  882,762  523,100 
- on Security Deposit  2,072,477  1,901,355 
- on Borrowings (Holding Company)  -    341,748 
Total  2,955,239  2,766,203 

   
20 DEPRECIATION & AMORTISATION EXPENSE

Depreciation on Property, Plant & Equipment  287,098  287,098 
Total  287,098  287,098 

21 OTHER EXPENSES
 Rates & Taxes  4,700  4,350 
 Auditors' Remuneration
- Audit Fees  11,000  12,705 
- Other Services    -  11,500 
 Bank Charges  733  172 
 Printing & Stationery  7,875  7,875 
 Postage & Courier  1,026  1,185 
 Professional Charges  23,200  49,208 
 Provision for Capital Advances  17,500  17,000 
 Donation & Subscription  34,800  -   
 Miscellaneous Expenses  121,001  61,119 
Total  221,835  165,114 
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22 OTHER NOTES

i.  Contingent liability not provided for in respect of Sales Tax pending in appeals ` 13,15,911/-;  
(` 13,15,911/-)

Nature of Tax Amount Involved Related Year Forum (where it is pending)
Sales Tax ` 42,854/- 1999-2000 Asstt. Comm. of Sales Tax
Sales Tax ` 12,73,057/- 2005-2006 Joint. Comm. of Sales Tax

ii. Contract remaining to be executed on capital account and not provided for (Net of advances 
paid against such contracts) ` 32,37,187/- (` 33,07,187/-)

iii. As the Company is engaged in the business of manufacture and sale of tea only, disclosures 
as required by Indian Accounting Standard (Ind AS) - 108 (Segment Reporting) are not 
applicable. 

iv. The accumulated losses of the Company as at 31st March, 2018 amounts to ` 3,26,71,889/- 
against shareholder’s fund (total of share capital, capital reserve & other comprehensive income) 
of ` 3,08,78,681/- as on said date. The company is exploring various business opportunities for 
its operation and is the process of financial restructuring and hence,these accounts has been 
prepared on a going concern basis.

v. Property, Plant & Equipment shown under Note 2 has been given on lease to the Holding 
Company for a period of three years w.e.f. 01.04.2015 at an annual lease charge of ` 9,00,000/- 
which has been expired on 31.03.2018 and further renewed for a period of three years w.e.f. 
01.04.2018.       

 Lease Rent Receivable :- within 1 year - ` 9,00,000/-
   within 2 to 3 years - ` 18,00,000/-
 Lease Rent of ` 9,00,000/- has been recognised in the statement of Profit and Loss for the year 

2017-2018.
vi. Disclosure as per Indian Accounting Standard (Ind AS) - 19 (Employees benefits)
 Defined benefit plan
 Gratuity       
 Liability in respect of gratuity in accordance with Indian Accounting Standard (Ind AS) - 

19 (Employees benefits) as per acturial valuation related upto 31.03.2009 amounting to  
` 92,37,637/- not provided earlier has been provided in the Financial Statements at the transition 
date, 1st April 2016.

 a. The principal assumptions used in determining gratuity obligations for the Company’s 
plans are as follows:

31.03.2018 31.03.2017 01.04.2016
Significant Actuarial Assumptions    -    - 
Discount Rate    -    - 8.00%
Salary Escalation Rate  -    -   4.00%
Mortality Rate  -    -   IALM (2006-08) Table

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)
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 b. Amounts recognised in the Balance Sheet consists of:

Particulars 31.03.2018 31.03.2017 01.04.2016
Present value of defined benefit obligation 
at the year end

 9,237,637  9,237,637  9,237,637 

Fair Value of the Plan Assets at the year end  -    -    -   
Liability Recognised in the Balance Sheet  9,237,637  9,237,637  9,237,637 

  Change in the present value of defined benefit obligation is as follows:               
Particulars 31.03.2018 31.03.2017 01.04.2016

Present value of obligation as at the 
beginning of year 

 9,237,637  9,237,637  9,237,637 

Current Service Cost    -    -  -   
Past Service Cost    -    -  -   
Interest Cost    -    -  -   
Remeasurements (gains)/losses    -    -  -   
Actuarial (gains)/losses arising from 
changes in financial assumptions

   -    -  -   

Actuarial (gains)/losses arising from 
changes in experience adjustments

   -    -  -   

Benefits Paid    -    -  -   
Settlement Cost  -    -    -   
Present value of obligation as at the end of 
year

 9,237,637  9,237,637  9,237,637 

 c. Amount recognised in Statement of Profit or Loss are as follows:                     

Particulars 31.03.2018 31.03.2017
Current Service Cost    -  -   
Past Service Cost    -  -   
Interest Cost    -  -   
Settlement Cost    -  -   
Components of defined benefit costs recognised in profit 
or loss

   -  -   

 d. Amount recognised in other comprehensive income are as follows:                 

Particulars 31.03.2018 31.03.2017
Remeasurement of the net defined benefit obligation:-    -  -   
Actuarial (gains)/losses arising from changes in financial 
assumptions

   -  -   

Actuarial (gains)/losses arising from changes in 
experience adjustments

   -  -   

Components of defined benefit costs recognised in OCI    -  -   

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)

(Amount in `)



Annual Report 2017-1840

NORTH TUKVAR TEA COMPANY LIMITED

vii. Related Party Disclosure (In accordance with Ind AS 24):                                            (Amount in `)
Nature of Transaction 31.03.2018 31.03.2017
a) Holding Company - Jay Shree Tea & Industries Ltd. 

Sale of Services
i) Lease Rental Income 900,000  -   

Long Term Borrowings (Unsecured Debentures) at Amortised Cost
i) Debenture Issued    - 15,000,000

ii) Interest expense on Debentures 882,762 523,100
Short Term Borrowings

i) Opening Balance (Cr.)    - 13,734,762
ii) Amount received / credited 3,160,515 838,085

iii) Amount paid / debited 3,160,515 14,880,421
iv) Interest credited    - 341,748
v) Closing Balance (Cr.)    -  -   

Security Deposit at Amortised Cost (Cr.)
i) Opening Balance 23,027,523 21,126,168

ii) Interest Expense 2,072,477 1,901,355
iii) Closing Balance 25,100,000 23,027,523

Advance Rent
i) Opening Balance 1,906,065 3,812,130

ii) Lease Rental Income 1,906,065 1,906,065
iii) Closing Balance    - 1,906,065

Advance against purchase of Tea
i) Advance paid    - 2,000,000

ii) Refund received    - 2,000,000
b) Fellow Subsidiary Company - Jayantika Investment & Finance Limited

i) Opening Balance (Dr.) 374,480 1,141,400
ii) Amount received    - 1,141,400

iiI) Reimbursement of Expenses    - 374,480
iv) Closing Balance (Dr.) 374,480 374,480

There is no balance written off during the year in respect of above parties.

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)
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22 OTHER NOTES (contd.)

viii. Financial Instrument-Classification & Fair Value 
 Accounting classification and fair value

March 31, 2018 Carrying amount Fair value
Amortised 

Cost
FVTPL FVTOCI Total Quoted 

prices in 
active 

markets
(Level 1)

 Significant 
observable 

inputs
(Level 2)

Significant 
unobservable 

inputs
(Level 3)

Total

Non-Current Financial Assets
Investments 
- Quoted Equity Instruments  -    -   14,519,575 14,519,575 14,519,575  -    -   14,519,575 
Current Financial Assets
Cash & Cash Equivalent 3,252,165  -    -   3,252,165  -    -    -           -   
Other Financial Asset 121,507  -    -   121,507  -    -    -           -   
Total financial Assets 3,373,672  -   14,519,575 17,893,247 14,519,575  -    -   14,519,575 
Non-Current Financial 
Liabilities
Borrowings 9,915,341      -        -   9,915,341      -        -   9,915,341 9,915,341 
Other Financial Liabilities 25,100,000      -        -   25,100,000      -        -   25,100,000 25,100,000 
Current Financial Liabilities
Borrowings  -    -    -    -    -    -    -           -   
Trade Payable   11,000  -    -     11,000  -    -    -           -   
Other Financial Liabilities   83,589  -    -     83,589  -    -    -           -   
Total financial liabilities 35,109,930  -    -   35,109,930  -    -   35,015,341 35,015,341 

 
March 31, 2017 Carrying amount Fair value

Amortised 
Cost

FVTPL FVTOCI Total Quoted 
prices in 

active 
markets
(Level 1)

 Significant 
observable 

inputs
(Level 2)

Significant 
unobservable 

inputs
(Level 3)

Total

Non-Current Financial Assets
Investments 
- Quoted Equity Instruments  -    -    11,093,950  11,093,950  11,093,950  -    -    11,093,950 
Current Financial Assets
Cash & Cash Equivalent  1,788,905  -    -    1,788,905  -    -    -    -   
Other Financial Asset  1,270,744  -    -    1,270,744  -    -    -    -   
Total financial Assets  3,059,648  -    11,093,950  14,153,598  11,093,950  -    -    11,093,950 

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)

 (Amount in `)
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March 31, 2017 Carrying amount Fair value
Amortised 

Cost
FVTPL FVTOCI Total Quoted 

prices in 
active 

markets
(Level 1)

 Significant 
observable 

inputs
(Level 2)

Significant 
unobservable 

inputs
(Level 3)

Total

Non-Current Financial 
Liabilities
Borrowings  9,182,579  -    -    9,182,579  -    -    9,182,579  9,182,579 
Other Financial Liabilities  24,933,588  -    -    24,933,588  -    -    24,933,588  24,933,588 
Current Financial Liabilities
Borrowings  -    -    -    -    -    -    -    -   
Trade Payable  37,232  -    -    37,232  -    -    -    -   
Other Financial Liabilities  -    -    -    -    -    -    -    -   
Total financial liabilities  34,153,399  -    -    34,153,399  -    -    34,116,167  34,116,167 

April 01, 2016 Carrying amount Fair value
Amortised 

Cost
FVTPL FVTOCI Total Quoted 

prices in 
active 

markets
(Level 1)

 Significant 
observable 

inputs
(Level 2)

Significant 
unobservable 

inputs
(Level 3)

Total

Non-Current Financial Assets
Investments 
- Quoted Equity Instruments  -    -    9,348,150  9,348,150  9,348,150  -    -    9,348,150 
Current Financial Assets
Cash & Cash Equivalent  34,961  -    -    34,961  -    -    -    -   
Other Financial Asset  1,270,744  -    -    1,270,744  -    -    -    -   
Total financial Assets  1,305,705  -    9,348,150  10,653,855  9,348,150  -    -    9,348,150 
Non-Current Financial 
Liabilities
Borrowings  -    -    -    -    -    -    -    -   
Other Financial Liabilities  24,938,298  -    -    24,938,298  -    -    24,938,298  24,938,298 
Current Financial Liabilities
Borrowings  13,734,762  -    -    13,734,762  -    -    -    -   
Trade Payable  12,595  -    -    12,595  -    -    -    -   
Other Financial Liabilities  -    -    -    -    -    -    -    -   
Total financial liabilities  38,685,655  -    -    38,685,655  -    -    24,938,298  24,938,298 

ix. First-time adoption of Ind AS     
 These are the Company’s first financial statements prepared in accordance with Ind AS.
 The Company has adopted Indian Accounting Standards (Ind AS) notified by the Ministry of 

Corporate Affairs with effect from 1st April, 2017, with a transition date of 1st April, 2016. Ind AS 
101-First-time Adoption of Indian Accounting Standards requires that all Ind AS standards and 
interpretations that are issued and effective for the first Ind AS financial statements which is for 
the year ended 31st March, 2018 for the company, be applied retrospectively and consistently 
for all financial years presented. Consequently, in preparing these Ind AS financial statements, 
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the Company has availed certain exemptions and complied with the mandatory exceptions 
provided in Ind AS 101, as explained below. The resulting difference in the carrying values of the 
assets and liabilities as at the transition date between the Ind AS and Previous GAAP have been 
recognised directly in equity (retained earnings or another appropriate category of equity).

 Set out below are the Ind AS 101 optional exemptions availed as applicable and mandatory 
exceptions applied in the transition from previous GAAP to Ind AS.

A. Applicable Mandatory Exceptions     
 1. Estimates    
  An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be 

consistent with estimates made for the same date in accordance with previous GAAP (after 
adjustments to reflect any difference in accounting policies).    

  Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date 
made in conformity with previous GAAP. The company made estimates for following items 
in accordance with Ind AS at the date of transition as these were not required under 
previous GAAP:    

  - Investment in equity instruments carried at FVTOCI    
  - Debt instruments carried at FVTPL    
 2. Classification and measurement of financial assets    
  As required under Ind AS 101 the company has assessed the classification and measurement 

of financial assets (investment in debt instruments) on the basis of the facts and 
circumstances that exist at the date of transition to Ind AS.    

B. Transition to Ind AS - Reconciliations     
 The following reconciliations provide a quantification of the effect of significant differences 

arising from the transition from previous GAAP to Ind AS as required under Ind AS 101:
 1. Reconciliation of Balance sheet as at April 1, 2016 (Transition Date) 
 2. Reconciliation of Balance sheet as at March 31, 2017
 3. Reconciliation of Statement of Profit & Loss for the year ended March 31, 2017 
 4. Reconciliation of Equity as at April 1, 2016 and as at March 31, 2017
 The presentation requirements under Previous GAAP differs from Ind AS, and hence, Previous 

GAAP information has been regrouped for ease of reconciliation with Ind AS. The Regrouped 
Previous GAAP information is derived from the Financial Statements of the Company prepared 
in accordance with Previous GAAP.
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1.   Reconciliation of Balance sheet as at April 1, 2016
(Amount in `)

Particulars Notes Regrouped 
Previous GAAP

Ind AS 
Adjustments

Ind AS

ASSETS
(1) Non-current assets

(a) Property, plant and equipment   7,001,066 -     7,001,066 
(b) Financial assets

i. Investments A   7,917,000   1,431,150   9,348,150 
(c) Deferred tax assets (Net) B -     5,266,591   5,266,591 
(d) Current tax asset (Net)   294,898 -     294,898 
(e) Other non-current assets C 17,111,410 (4,277,852) 12,833,558 
Total non-current assets 32,324,374   2,419,889 34,744,263 

(2) Current assets
(a) Financial assets

i. Cash and cash equivalents 34,961 -   34,961 
ii.Other Financial Asset   1,270,744 -     1,270,744 

(b) Other current assets   1,513,043 -     1,513,043 
Total current assets   2,818,748 -     2,818,748 
Total assets (1+2) 35,143,122   2,419,889 37,563,011 
EQUITY AND LIABILITIES

(A) Equity
(a) Equity share capital 24,037,500 -   24,037,500 
(b) Other equity A,B,C,D,F (29,413,595) (6,375,483) (35,789,078)
Total equity (5,376,095) (6,375,483) (11,751,578)

(B) LIABILITIES
(1) Non-current liabilities

(a) Financial Liabilities
i. Borrowings -   -   -   
ii. Other financial liabilities D 25,100,000 (161,702) 24,938,298 

(b) Provisions F   426,968   8,957,074   9,384,042 
Total non-current liabilities 25,526,968   8,795,372 34,322,340 

(2) Current liabilities
(a) Financial Liabilities

i. Borrowings 13,734,762 -   13,734,762 
ii. Trade payables 12,595 -   12,595 
iii. Other financial liabilities -   -   -   

(b) Other current liabilities   1,220,665 -     1,220,665 
(c) Provisions 24,227 -   24,227 
Total current liabilities 14,992,249 -   14,992,249 
Total liabilities (1+2) 40,519,217   8,795,372 49,314,589 
Total equity and liabilities (A+B) 35,143,122   2,419,889 37,563,011 
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2.   Reconciliation of Balance sheet as at March 31, 2017
(Amount in `)

Particulars Notes Regrouped 
Previous GAAP

Ind AS 
Adjustments

Ind AS

ASSETS
(1) Non-current assets

(a) Property, plant and equipment 6,713,968 - 6,713,968 
(b) Financial assets

i. Investments A 7,917,000 3,176,950   11,093,950 
(c) Deferred tax assets (Net) B - 4,530,936 4,530,936 
(d) Current tax asset (Net) 204,898 - 204,898 
(e) Other non-current assets C   17,179,410   (4,294,852)   12,884,558 
Total non-current assets   32,015,275 3,413,035   35,428,310 

(2) Current assets
(a) Financial assets

i. Cash and cash equivalents 1,788,905 - 1,788,905 
ii.Other Financial Asset 1,270,744 - 1,270,744 

(b) Other current assets 696,123 - 696,123 
Total current assets 3,755,772 - 3,755,772 
Total assets (1+2)   35,771,047 3,413,035   39,184,082 
EQUITY AND LIABILITIES

(A) Equity
(a) Equity share capital   24,037,500 -   24,037,500 
(b) Other equity A,B,C,D,E,F (30,026,533) 439,794 (29,586,739)
Total equity   (5,989,033) 439,794   (5,549,239)

(B) LIABILITIES
(1) Non-current liabilities

(a) Financial Liabilities
i. Borrowings E   15,000,000   (5,817,421) 9,182,579 
ii. Other financial liabilities D   25,100,000   (166,412)   24,933,588 

(b) Provisions F 426,968 8,957,074 9,384,042 
Total non-current liabilities   40,526,968 2,973,241   43,500,209 

(2) Current liabilities
(a) Financial Liabilities

i. Borrowings - - -
ii. Trade payables   37,232 -   37,232 
iii. Other financial liabilities - - -

(b) Other current liabilities 1,171,653 - 1,171,653 
(c) Provisions   24,227 -   24,227 
Total current liabilities 1,233,112 - 1,233,112 
Total liabilities (1+2)   41,760,080 2,973,241   44,733,321 
Total equity and liabilities (A+B)   35,771,047 3,413,035   39,184,082 
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3.   Reconciliation of Statement of Profit and Loss for the year ended March 31, 2017
(Amount in `)

Particulars Notes Regrouped 
Previous GAAP

Ind AS 
Adjustments

Ind AS

I. Income
 Other income D,E   256,900 8,153,709 8,410,609 
Total income (I)   256,900 8,153,709 8,410,609 

II. Expenses
Finance costs D,E   434,626 2,331,577 2,766,203 
Depreciation and amortisation expense   287,098 -   287,098 
Other expenses C   148,114  17,000   165,114 
Total expenses (II)   869,838 2,348,577 3,218,415 

III. Profit/(loss) before tax (I-II) (612,938) 5,805,132 5,192,194 
IV. Tax Expense

- Deferred tax B -   359,816   359,816 
Total tax expense (IV) -   359,816   359,816 

V. Profit for the year (III-IV) (612,938) 5,445,316 4,832,378 
VI. Other Comprehensive Income

A. Items that will not be classified to profit or loss
Fair Value of equity instruments through OCI A - 1,745,800 1,745,800 
Income Tax effect thereof B - (375,839) (375,839)
Other Comprehensive Income for the year, net of tax (VI) - 6,562,155 6,562,155 

VII. Total Comprehensive Income for the year (V+VI) (612,938) 6,815,277 6,202,339 

4.    Reconciliation of Equity as at April 1, 2016 and as at March 31, 2017
(Amount in `)

Particulars  As At 31.03.2017  As At 01.04.2016
Other Equity as per Previous GAAP  (30,026,533)  (29,413,595)
Adjustments for -
Debentures issued measured at  amortised cost      5,817,421   -   
Investments in equity shares measured at FVTOCI      3,176,950      1,431,150 
Securities deposit measured as per Ind AS 109    166,412    161,702 
Expected credit losses on other receviables    (4,294,852)    (4,277,852)
Gratuity provision    (8,957,074)    (8,957,074)
Deferred tax thereon      4,530,936      5,266,591 
Other Equity as per Ind AS  (29,586,739)  (35,789,078)
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The following explains the material adjustments made while transition from previous accounting 
standards to Ind AS     
A. Investment    
 Under Indian GAAP, the company accounted for Investment in quoted equity shares at cost 

less provision for other than temporary diminution in the value of investment. Under Ind AS, 
the company has designated such investment as FVTOCI investment. Ind AS requires  FVTOCI 
investment to be valued at fair value. At the transition to Ind AS and as on March 31, 2017 
difference in the fair value and Indian GAAP carrying amount has been recognised in the OCI, net 
of  taxes.  

 Consequent to this change, equity has been increased by ` 14,31,150/- and ` 31,76,950/- as on 
April 1, 2016 and March 31, 2017. The Profit for the year ended is increased by ` 17,45,800/-.

B. Deferred Tax    
 Indian GAAP requires deferred tax accounting using the income statement approach, which 

focuses on differences between taxable profit and accounting profit for the period. Ind AS 
requires entities to account for deferred taxes using the balance sheet approach, which focuses 
on temporary differences between the carrying amount of an asset or liability in the balance 
sheet and its tax base. The applicability of Ind AS 12 approach has resulted in recognition of 
deferred tax on new temporary differences which was not required under Indian GAAP.

 Consequent to this change, equity has been increased by ` 52,66,591/- and ` 45,30,936/- as on 
April 1, 2016 and March 31, 2017. The Profit for the year ended is decreased by ` 7,35,655/-.

C. Expected Credit Loss    
 As per Ind AS 109 all companies requires to make a provision against  any type of financial asset 

or liability or any advances from which cash inflow/outflow is in contingency i.e there is not any 
surety about that.    

 Consequent to this change, equity has been decreased by ` 42,77,852/- and ` 42,94,852/- as on 
April 1, 2016 and March 31, 2017. The Profit for the year ended is decreased by ` 17,000/-.

D. Security Deposit    
 The company has taken a security deposit from the Holding Company as part of it’s arrangement 

with the Holding Company. Under Indian GAAP, the deposit was carried at the transaction value 
in the company’s books. However, under Ind AS the company has measured the deposit at 
it’s fair value by taking time value of money over the life of the contract into consideration. 
The difference between the carrying value of the deposit under IGAAP and Ind AS has been 
adjusted as  prepaid Advance Rent which is being amortised on a straight line basis over the life 
of contract.    

 Consequent to this change, equity has been increased by ` 1,61,702/- and ` 1,66,412/- as on 
April 1, 2016 and March 31, 2017. The Profit for the year ended is increased by ` 4,710/-.

E. Borrowing    
 Under Indian GAAP, borrowings were recorded at costs. Under Ind AS, the financial liabilities 

are initially recognised at fair value and subsequently recorded at amortised cost using EIR 
method.    
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 Consequent to this change, equity  and profit has been increased by ` 58,17,421/- as on March 
31, 2017.     

F. Long term Provision(Gratuity)    
 Prior period Gratuity liability has been provided at the Transitional date and consequently, 

equity has been decreased by ` 89,57,074/- as on April 1, 2016 and March 31, 2017. 
x. Capital Risk Management       
 The Company aim to manages its capital efficiently so as to safeguard its ability to continue as a 

going concern and to optimise returns to our shareholders.
 The capital structure of the Company is based on management’s judgement of the appropriate 

balance of key elements in order to meet its strategic and day-to-day needs. We consider the 
amount of capital in proportion to risk and manage the capital structure in light of changes in 
economic conditions and the risk characteristics of the underlying assets. In order to maintain 
or adjust the capital structure, the Company may adjust the amount of dividends paid to 
shareholders, return capital to shareholders or issue new shares. 

 The Company’s policy is to maintain a stable and strong capital structure with a focus on 
total equity so as to maintain investor, creditors and market confidence and to sustain future 
development and growth of its business. The Company will take appropriate steps in order to 
maintain, or if necessary adjust, its capital structure.

xi. Financial Risk Management       
 Financial risk management objectives and policies
 The Company’s financial risk management is an integral part of how to plan and execute its 

business strategies. The Company’s financial risk management policy is set by the  Board of 
Directors.       

 Market risk is the risk of loss of future earnings, fair values or future cash flows that may result 
from a change in the price of a financial instrument. The value of a financial instrument may 
change as a result of changes in the interest rates,  equity prices and other market changes 
that affect market risk sensitive instruments. The Company s market risk  is managed by its 
management, which evaluates and exercises independent control over the entire process of 
market risk management.        

 Market Risk- Interest rate risk       
 Market risk is the risk that the fair value of future cash flows of a financial instrument will 

fluctuate because of changes in market prices. Market risk comprises risk such as : interest rate 
risk , equity price risk. Financial instruments affected by market risk include loans and borrowing, 
and investments.       

 a. Interest rate risk and Sensitivity      
  The Company’s exposure to the risk of changes in market interest rates relates primarily to 

the long term debt obligations      
  The following table demonstrates the sensitivity to a reasonably possible changes in interest 

rates on that portion of  borrowings affected. With all other variables remaining constant, 
the company’s profit before tax and equity before tax is affected through the impact on 
floating rate borrowings, as follows:

Notes to the Financial Statements as at and for the year ended 31st March, 2018 (Contd.)



Annual Report 2017-18 49

NORTH TUKVAR TEA COMPANY LIMITED

Particulars Increase/ decrease 
in Basis points

Effect on Profit 
before tax

`

Effect on Pre tax 
Equity

`

31.03.2018 +50      (49,577)     (49,577)
-50       49,577      49,577 

31.03.2017 +50      (45,913)     (45,913)
-50       45,913      45,913 

  The assumed movement in basis points for interest rate sensitivity is based on the currently 
observable market environment      

 b. Equity price risks      
  The Company’s listed  equity securities are susceptible to market price risk arising from 

uncertainties about future values of the investment securities. The Company manages the 
equity price risk through diversification and by placing limits on individual and total equity 
instruments      

  Equity price sensitivity       
  The following table shows the effect of price changes in quoted  equity Instrument

Particular 31-03-2018 31-03-2017
Investment (`) 14,519,575 11,093,950
Price change 5% -5% 5% -5%
Effect on Total Comprehensive Income (`) 725,979 (725,979) 554,698    (554,698)

 Credit risk       
 Credit risk is the risk that the counter party will not meet its obligation under a financial 

instruments or customer contract, leading to a financial loss. The Company is exposed to credit 
risk from its operating activities.

 The Company extends credit to customers in normal course of business. The Company considers 
factors such as credit track record in the market and past dealings for extension of credit to 
customers. The Company monitors the payment track record of the customers. 

 Liquidity Risk      
 Liquidity Risk is the risk that the company may not be able to meet its present and future cash 

obligations without incurring unacceptable losses.   
 The Company monitors its risk to a shortage of funds by managing own sources of fund and 

short term loans from holding company.
 Maturity Patterns of Borrowings                (Amount in `)

Particulars 31 March, 2018 31 March, 2017 1 April 2016
Long-term Borrowings - 1 - 5 years           9,915,341            9,182,579                        -   
Short Term Borrowing-within 1 Year                            -                             -         13,734,762 
Total       9,915,341            9,182,579       13,734,762 
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 Maturity Patterns of other financial liabilities               (Amount in `)

Particulars 31 March, 2018 31 March, 2017 1 April, 2016
Trade Payables - within 1 Year  11,000  37,232  12,595 
Financial Liabilities - beyond 12 Months  25,100,000  24,933,588  24,938,298 
Total  25,111,000  24,970,820  24,950,893 

xii.  Earning Per Share
  The Computation of Basic/Diluted earning

Particulars  31 March, 2018
`

 31 March, 2017
`

 Net Profit/(Loss) attributable to Equity Shareholders (1,004,375) 4,832,378 
 Weighted Average No. of Equity Shares   2,403,750 2,403,750 
 Nominal Value of Equity Shares                  10                   10 
 Basic / Diluted Earning Per Share            (0.42)        2.01 

xiii. There is no amount outstanding & payable to Investor Education & Protection Fund as on 
31.03.2018. 

xiv. Previous Year figures have been regrouped/rearranged wherever necessary.  

As per our report of even date annexed

For  SALARPURIA JAJODIA & CO. For and on behalf of the Board of Directors
Chartered Accountants
(Firm ICAI Reg. No.:  302111E)

SIDDHARTH JHAJHARIA S.K. JAJODIA S. PATODIA 
Partner Director Director
(Membership No. : 58419) (DIN : 06842196) (DIN : 06562065)
7 C.R. Avenue, Kolkata - 700072
Dated, the 28th day of May, 2018
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